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not think he is.
wiil dispute my word that in two in-
stances we shall be entering into a new
field of operation, when we provide, “If
you invest your money Lhere,.we wlll
.guarantee you againsgt loss.”

Mr. MANSFIELD. Mr. President, will
the Senmtor from Ohlo yleld?

Mr. LADSCHE. I yield.

’Mr MANSFIELD. Speaking for the

3enator.from A 8 { Mr. FULBRIONT],
mc dlsunnulsh::dkeblﬁinnan of the For-
etgn Relations Comnittiee, I wish to in-
form the distinguished'.Senator from
Ohlo that his amendmen*t perfectly
acceptaple to the Senator fr Arkan-
sas. .

Mr. LAUSCHE. It 18 acceptable®, -

Mr. MANSFIELD. Yes.

NMr. LAUSCHE. Then that means*.

ihat the item In question is eliminated.

Mr. CABE of South Dakota. Mr.
President, wills the Senator from Ohlo
yield for a question? .

‘The PRESIDING OFFICER (Mr.
METACALY in the chalr). Does the Sen-
ator from Ohio ylicld to the Senator from
Soputh Dakota?

Mr. LAUSCHE. I yleld.

Mr. CASE of South Dakota. The
amendment of the Senator from Ohio
strikes out the words “normally insur-
able” before the word risks,” does it?

Mr. LAUSCHE. No. In place of the
words “normally insurable risks”, my
amendment provides that there cannot:
be insurance for ‘‘normal business-type
risks.”" In other words, on page 15, in
lit.e 19, In Heu of the word “normally
insurable”; my amendment inserts the
cords “normal business-type.”

Mr. CASE of South Dakota. From the
Senator's study of this part of the bill,
does he believe that the President will
have authority to issue Iinvestment -
guarantees to American companles
which already are engagerl In business
11 some of thees countries? .

Mr. LAUSCHE. Yes. Let me state
what the bill provides! *“where the Pres-
ident determines such action to be im-
portant to the furtherance of the pur-
poses of this title,” there may be
Insurance “against loss of not to exceed -
%5 per centum of any investment duo
to such risks as the President may deé-
termine, upon such terms and conditkms
as the President may determine.” This
provision would have given the President
full discretion to use up to $100 million,
but in no single transaction to exceed
$10 million of insurance, and glves him
thie right to guarantee all private invest-
ments except—and now I go down to
hine 16, on page 15

That 1o guaranty of an equity investment
1seued under this paragraph (2) shsll ns-
srire ngainst loss resuiting from fragd or mis-
conduct in the management of the enter-
priat or trom normally insurable risks:

Alv amendment changes the words
trormelly insurable risks” to read “‘nor-
mat business-type risks.”

Coomy answer to the Senator from
St Dakota ts that in the discretion of
the President, he would have had the
e to sell insurance  guaranteeing
uguinst losses on busines: investinepts in
all 1nstances that he determines, except
whien the loss results from fraud, misecon-
duet ni the management of the busifiess,
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But I do not believe he -
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or from “normally Insurable busineas -
risks;” and “normally insyrable” would .
be. theft insurance and fire insurance.
Does that answer the Senators ques-
tion?

Mr. CABE of Sputh Dakota. It doea.

«and I think the Senator is to be com-

mended for doing what he has done, but
1 do not think he goes far'enough. The .
portion of title III on investment guar-

anties which concerns the junior Senator .. -

from Bouth Dakots goes even further
than the weakness which the Senatoy
from Ohio has noted In this title,

On page 14 of the bill it is provided
that the President can assure protection
in whole or In part against any or all of
the following risks.

(A) inability to convert into U.8. dol-

s other currencies, or credits in such
%}enelu recoelved as earnings or profits
fromthe approved project ea repayment or
return the Investment therein, in whole
or in par¥or as compensation for the sale or
dispoaition ‘b(,.nll or any part thereof.

If that proMon appnes to existing:*

businesses that gone into othg
countries on their o lmt.mtlve ta
the risk or conditions Whjch exism at

that time as they found ¢ , na¥hely,
that a portion of their ear g! could
not be removed from that country, then

this provision would create & gighgtic
windfall to companies already operat

there. M-

I have in mind the situgtlon I found In
Brazil a few ycars agg, where we have
some American businessmen who have
gone into business s$here. They under-
stand that they will have an opportunity
to make a rate of-return which will give
them their mopk¥ back in 5 years, but
there also is an understanding that, un-
der the law.of Brazil, they cannot re-
move all or the profit from the country.

It scemé fo me this provision creates
the possibility of establishing a guaran-
tee for companies that went lnto other
lands Wwith their eyes open, knowing the

rules with regard to removing exchange.: -

or currency from those countries. They.:
went into those countries under that
Kind of risk. Sowme of them arc doing"
-very well indeced. They expect to double
thelr money in 5 years, but some of the
money will have to be reinvested In that
country. They will not be able to bring
it all back into the United Btates.

This provision provides a windfall if -
the President is given authority to in-
surc or extend guarantees to companles
that went into a country under that kind
of risk. Not only will they have an op-
portunity to make a rate of return of 20
pereent a vear, and get their money back
in 5 years, but they will have a guarantee
against the provision of law in those
countries that a part of the money must
be reinvested in those countries.

Mr. LAUSCHE. May I sugrest that
subparagraph (A) on-page 14 is now in
the law? It has, been in the law for
about b years. Every investor In coun-
trics designated as being qualified cun
buy this insurance The matter that my
amendment strikee at 15 new enterprise
that is guarantecd an equity tnvestment
agnainst

Mr. CASE of 8outh Dakota. - What Is°
the dollar limit under the existing law, .
if the Senatorknows? .

* Mr. LAUBCHE. As to subparagraph
(A) there is, .according to my undep:
standlng, no dollar lmitation.

“Mr. CASE of South Dakota, Sectfom .
‘221 establishes a' $1 billlon ceiling for =

the guarantees. ‘That is provided in line
28 of page:ld X meaume Moemng,ls
raised. o o7
Mr. LAUSGHE. ‘The amoiint provided
{n the present law is $1 bililon. -
Mr, CABE of South ts, - Does this
proposel - nmv:de m nl: $1° Bil-
lon?-. ‘¢ :
. M. LAUSCHE ;‘No 1 oeamo’t, It
provides $1 bmxou' for insuranoe to be

issued under jgubparagraphs. (A) -and
(B) as con on page 14; md out of
the $1 billipn, $100 million is set’aslde to
cover ance which the President
may, d ne, according to his discre-
tion, e under circumstances which

he g sound. ‘The $100 million is us-
able to seell insurance against” hormal
business failure. That s the phase to
Awhich my amendment is directed.

Mr. CASE of South-Dakota. I under-
stand that the Senator’s amendment is
. to the latter part of this title; but hav-
ing drawn attention to that, it seemed to
me the Senator's amendment did not go
as far as the Senator from South Da-
kota would like to have it go in provid-
ing againat possible windfalls for com-
panies that have gone into those coun-
es under existing laws.

LAUSCHE: 1 think there-

ess in what the Senator from
kota has sald. That subject
d in committee, but 1 am
not adequfitely informed to be able to
answer the'Sepator about the measures
4hat are takell to protect companies
against the danger$.he has outlined. I
know they are supposed. o observe every
transaction and make ¢ that the
transaction has a basis for #gound loan.

From my standpoint, I think the in-
clusion of this type of language covers
the purpose I had in mind.

The PRESIDING OFFICER. The
‘question i3 on agreeing to the amend-
ment of the Senator from Ohlo.

The amendment was agreed to.

THE BERLIN CRISBIS

Mr. DODD. Mr. President, yesterday
I stood at the Brandenburg gate, s0
often the scene of historic events, and
saw history in the making once more.

If the Brandenburg gate has in times
past been » symbol of the ghifting tides
of passion and violence which have swept
across Europe again and again, yvester-
day it was not just n symbpol but a scenc,
8 scene of turmoll, tragedy, and the raw
reality of the underlying issues and the
bitter emotions which have brought us
to the edge of the preciplce.

Through the ecrie light and the (lml-
ening clamor of thousands upon thou-
sands of surging, shouting ple, the
cleavage between Easi and Wgt, between
slavery and freedom, loomed up: barbed
wire strung on 8-foot polas, clusters of
Russien armored vehicles loaded with
troops, guns held at the ready.

-On the one side. .the sentinels gof
slavery; on the other. the arouscd ahd

outraged representatives of human [ree- .

‘dom and decency.
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